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      F A C T S H E E T


2451 Crystal Drive STOP 5105, Arlington, Virginia 20598-5105 

Commercial Fraud Programs Unit
Diversion of In-Bond Merchandise into United States Commerce
The U.S. Immigration and Customs Enforcement (ICE), Homeland Security Investigations (HSI), Commercial Fraud Unit, conducts investigations to prosecute individuals and corporations responsible for the illegal entry of merchandise into the United States and pursues both criminal and civil penalties.  HSI in-bond diversion investigations and programs also target violations related to foreign trade zones, bonded warehouses and customs brokers.

The in-bond transportation system was established by federal statute and allows merchandise not intended for U.S. consumption to transit the United States or to enter the United States at a port of entry other than the port of physical arrival into the United States.  When conducted legally, in-bond transactions facilitate trade by allowing the use of U.S. infrastructure for the transportation of goods to foreign markets.  Transportation costs are reduced through the utilization of established trade routes throughout the United States.  If goods are rejected or unable to make entry into the U.S. commerce they may enter the in-bond transportation system.  There are three types of In-Bond movements:

1) Foreign merchandise exported from the U.S. port of arrival without payment of duty (importation & exportation);
2) Foreign merchandise transiting the U.S. in-bond for exportation at a destination port without the payment of duty (transportation & exportation); and
3) Foreign merchandise arriving at a U.S. port of entry and transported to another port where a superseding entry will be filed by the importer or broker (immediate transportation).

Smuggling occurs when someone knowingly and willfully, with the intent to defraud the U.S., imports or exports any merchandise which should have been invoiced without paying lawful customs duties, and excise taxes.  The in-bond transportation system can be exploited for purposes of smuggling high-duty merchandise into the United States.  Goods are diverted into the domestic market when Customs and Border Protection (CBP) declarations show they have been exported.  Diversion occurs when imported goods are removed from containers in transit between the initial port of entry and a bonded facility.  Diversion can also occur when there is a “turn around” of containers between the initial port of entry and the alleged port of export.  Other schemes involve the diversion and subsequent domestic consumption of merchandise entered into a foreign trade zone or imported merchandise improperly described and not physically examined by CBP and entered into the United States.  Diversion may cause the evasion of duties and taxes, goods to be entered in violation of intellectual property laws, and the entry of potentially harmful goods.
Contact the IPR Center

Website:


www.ice.gov/iprcenter
Email:


IPRCenter@dhs.gov
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National IPR Coordination Center

2451 Crystal Drive, STOP 5105 

Arlington, VA 20598-5105

Telephone:

1-866-IPR-2060

