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      F A C T S H E E T


2451 Crystal Drive STOP 5105, Arlington, VA 20598-5105

Commercial Fraud Programs Unit
Drawback Program
The U.S. Immigration and Customs Enforcement, Homeland Security Investigations (HSI), Commercial Fraud Programs Unit, conducts drawback investigations that require close coordination with U.S. Customs and Border Protection (CBP).  HSI focuses on importers and any individuals submitting false statements to CBP to obtain improper drawback refunds.  Drawback is the refund of duty paid on imported merchandise that is linked to an exportation (or destruction) of an article provided under 19 U.S.C. § 1313.
Drawback permits American businesses to compete in foreign markets without the handicap of including in its costs, and consequently in its sales price, the duty paid on imported merchandise that is not destined for ultimate consumption in the United States.  There are three categories of drawback:  manufacturing drawback; unused merchandise drawback; and rejected merchandise drawback.  Within each category there are variations, such as the ability to substitute the imported article and specific time limits to manufacture or export articles.  
Additionally, the Customs Modernization Act of 1993 added section 593A to the Tariff Act 1930 (19 U.S.C. § 1593a) containing administrative penalties for the filing of false or fraudulent drawback claims and provisions establishing a drawback compliance program, under which participants may receive reduced penalties and/or warning letters for non-fraudulent violations.  The penalty provisions and the administrative procedures for enforcing them are based on 19 U.S.C. § 1592, which penalizes negligent or fraudulent practices in connection with the importation of merchandise.  The drawback compliance program is similar to the recordkeeping compliance program established under 19 U.S.C. § 1509(f).  
CBP has published an Informed Compliance Publication (ICP), "What Every Member of the Trade Community Should Know About: Drawback," to provide further guidance and information regarding the categories of drawback and the possible variations of each.  Additional drawback related resources are available on the CBP website, www.CBP.gov.  The CBP Drawback ICP can be accessed through the following link:
http://www.cbp.gov/xp/cgov/trade/legal/informed_compliance_pubs/
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